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Busmess bankrupt(,y 111111g:> thx ough the
first half of 2007 are up significantly from
the prior year, but it’s not time to load the
lifeboats. ‘ o

Bankruptcy filings in the second quarter
of 2007 totaled 6,705, up 38% from the same
time in 2006. But that figure is still well
below the 10-year average of about 9,000
business bankruptcy filings per quarter.

“Idon’t see any big thud coming, but we’re :

going to look up.and we’re going to have all

the bankruptcy work we-can handle,” says" :
John Penn, aFort Worth attorney and chair- -

manof the American Bankruptcy Institute.

“It’s the classic conflict of interest between

my retirement account and my checkmg
account:

as a law changes dmven b

mdustry went into forcc

Busmess flllngs, to a lesser,

fourthquarterof 2005 and

rules came inta p]ay :
At the time; ‘companies and 1nd1v1duals i
that were nearbankruptcy were actually en-

FiL‘lNGs -

. couraged tofile inder the old r S iri asse& ’ 9’990
than test the water's of A new set of statutes. by Co?;’rzss took.

It was a matter of the devil you know versus force. Ab o
the devil you don’t know.":. rce, Abuindant . 6000
“Changeé is:al

B i bankrupty . TV T R
. attomeyssay, ';\??‘L’ "‘x@‘? : '\E@%’Q. A N
: Thatschanging .. S .
L. O i
terms for businesses"(and hdme buyéfs)
voared ahead. - “Further, high net-worth individuals are
“That's because of the glut in 11qu1d ‘ ‘clear 6f the law changes because
ity that existed before now,” said Pel : e tougher restrictions center on con-

partner at Haynes and Bog LP law: < iiter debt, she notes.:

; ; So awealthy business owner’s personal
jarantee on a business loan wouldn’t
ubject to the tougher bankruptcy re-
“Quirements.

Fewerlife preservers

. [ore important, investors now are less
: eager to toss financial life preservers to
foundering firms. That puts the emphas1s
moresquarely on the company’s bottom
line; if it wants to successfully exit bank-
ruptcy, Curtis says.

“4The truth of the matter will be based
. § on‘how well is the debtor company’s op-
cies, ‘'said Stephen ) " evations are going,” she says. .
Youngman a partner " Stanh: KPP .. A company with good prospects is more

i b : : i I}likely to-get a bank loan restructured or

work out other agreements than a busi-

ness with a bleak outlook.

When debt and equity were both more
abundant and investors were on the prowl
for bitsinesses, that wasn’t as essential,

“It has been a very, very llquld market
outithere,” Curtis said
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